N. C,. PRICES RECEIVED 
INDEX UP 2 POINTS 
LIVESTOCK AND LIVESTOCK 
PRODUCTS INDEX DOWN 1 PERCENT 

The Index of Prices Received by 
North Carolina Farmers rose 2 points 
during the month ending in mid-Sept- 
ember. Higher prices received by 
farmers for tobacco, cotton, and milk 
were primarily responsible for the in- 


(Continued on Page 2) 


RALEIGH, 


Nae. OCTOBER 12, 1956 


U. S. PRICES RECEIVED ANC PAID 
BOTH GOWN 1 POINT 
PARITY RATIO UNCHANGED 


The JIndex of prices Received by 
Farmers declined nearly one-half per- 
cent (1 point) during the month ended 
September 15. Continued sharp declin- 
es in prices received for most com- 
mercial vegetables and potatoes and 
lower prices for meat animals were 
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crease during the month. The index of 
293 compares with an index of 289 a 
year earlier and an index of 288 on 
september 15, 1954. 

A decline of 2 points in the Live- 
stock and Livestock Products Index was 


for the downturn in the Index. At 287, 
the mid-September Index was 3 percent 
higher than a year ES 

The decline in ‘ft Parity Index 
kept pace with that in prices received 
for farm products during the month, 
leaving the parity Ratio unchanged at 
82. The Parity Ratio was about 2 per- 


due mostly to lower prices received : 
for hogs, chickens, broilers, and tur- Cent lower than pe eens 
keys. However, this decline was off- 


set to some extent by slightly higher 
prices received for beef cattle, veal 


U. S$. HOG SLAUGHTER 
ON SEASONAL RISE; PRICE UP 


calves, lambs, butterfat and wholesale 
milk, Slaughter of hogs will rise season- 
The ratio of Prices Received by ajly throughout fall months. In early 


North Carolina Farmers to Prices Paid 
by U.S: Parmers at 102 was 1 point 
above August 15, 1956. 


Bees e PRt Ons -( Continued 

nearly offset by higher prices receiv- 
ed for fruit, cotton, and dairy pro- 
ducts. The September index at 236 per- 
cent of its 1910-14 average compared 
with 237 in August and with 235 in 
September 1955. 

Declining retail prices of family 
living items slightly more than offset 
higher prices paid for farm production 
goods to lower the Parity Index (Prices 


August the slaughter rate was still above 
last year’s. Marketings are shifting 
rapidly from hogs from the fall pig cror 
to those from the spring crop. As the 8 
cercent reduction in the spring cror came 
in middle and late months of the season, 
the slaughter rate will likely hold close 
to last year in early weeks of the fall, 
then drog farther below. 

Prices of hogs advanced to a late- 
May high, receded, then strengthened 
again in early August. Prices in early 
August this year were about equal to 
those of the same period last year. 

Prices this fall will decline sea- 


Paid for Commodities and Services, sonally but not as much as last fall. 
Interest, Taxes, and Wage Rates) a They are expected to be higher than last 
third of one percent (1 point) during year, and definitely to stay well above 
the month. Food price declines were the low of last December. 

the most important factor responsible The LIVESTOCK and MEAT SITUATION 


NORTH CAROLINA AND UNITED STATES INDEX NUMBERS 


aye aoe oe ae se 
INDEX 
1926 ioe ee fon ieee 
NORTH CAROLINA INDEX NUMBERS 
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N. C. FEED PRICES LOWER OR UNCHANGED 


Average Lrices paid by North Carolina 
farmers for most feed items, with the 
exception of corn meal, were lower or 
unchanged during the month ended Sert- 
ember 15. Prices paid for 16 and 18 per- 
cent protein dairy feeds were 5 cents 
per hundred below August. The higher 
protein dairy feeds and all poultry 
feeds remained on the same level as 
the previous month. 


PRICES RECEIVED BY FARMERS | 


AuG. 15 | Sept. 15 | Sept. 
COMMOD I TY UNIT 1956 1956 


CHICKENS, ALL...» 
ComM’L. BROILERS... 


LESPEDEZA SEED... 
KOREAN, wevcsoece 
KOBE siacere:s heceveve ove 
COM & TENNeccees 
SERICEA Sc ec sities 

HAY, ALL BALED 4/ 
ALFALFA HAY. cess 
LESPEDEZA HAY... 
SOYBEAN AND 

COWPEA HAY.eeee 

PEANUT VINE.eeeee 

OTHERecevcoscccce 


Estimated average prices for the month for all 
milk sold at wholesale to plants and dealers. 
Preliminary. 

Sold by farmers direct to consumers. 

Lhe alt yy price ts the neighted average of 
separate kinds including an allounrce for 
minor kinds. 


ate 


High protein feeds were costing 
farmers 5 to 10 cents rer hundred below 
the average prices raid in .August. 

Corn meal at $4.15 Ler hundred was 
the only feed which showed an increase. 


FEED PRICES PAID BY FARMERS 


Aug. |Sept.| Aug. | Sept. | 
15 15 15 15 
1956/1956 | 1956] 1956 


FEED PER 
HUNDREDWEI GHT 


Mixed Dairy Feed 
Under 29% Protein 
16% Protein..... 
18% Protein..... 
20% Protein..... 
24% Protein..... 
29% & OVEY. ees 
High Protein Feeds 
Linseed Meal.... 
Soybean Meal.... 
Cottonseed Meal. 
Meat Scrap..ece. 


Grain By-Products 
BLAM Se cte% el ou sieloree 
Mi ddlingssis«<s 
Corn Meal....... 
Corn Gluten..... 

Poultry Feed 
Laying Mash..... 
Scratch Grain... 
Broiler Growing 
MASS ¢ ons «404 e.6 

poultry Ration //. 
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l/ Average of prices paid for commercial 
feeds and prices received for grain, 


LOCAL MARKET 
FEED PRICE RATIOS 


Aug. | Sept.}| Aug. | Sept 
1956 | 1956 | 1956 | 1956 


POULTRY FEED 


PRICE RATIO // 


Egg Feed ; 
eben! Ration) 
a 


rm 
Chicken Feed 2/ 
Broiler Feed 
(Broiler Mash) 
Turkey Feed 2/ 


i/ Pounds of feed equal in value to one 
dozen eggs, one pound farm chickens, 
one pound brotlers and -ne pound 
turkeys. 

2/ Poultry ration, 
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Prices Paid by Farmers for Selected 


Items Used in Family Living 


UNITED STATES 


YE OF 1947-49 Autos & supplies ~ 
| 


120 Building materials \ 


110 » fc ARE 


Food & tobacco \ Housefurnishings 


Z Rea? | ee ee 
90 


ASI tele) 19353 eee Amal y OS 1956 


AMS DATA, MARCH 1951-JUNE 1955 


U.S. DEPARTMENT OF AGRICULTURE NEG. 55(9)-303 AGRICULTURAL RESEARCH SERVICE 


School Expenditures Per Pupil 
Low in Many Farm States 


Lowest fifth 
Next lowest fifth 
BR Middle fifth 

eR ~Next to highest fifth 
GM Highest fifth 


v.S DEPARTMENT OF AGRICULTURE NEG. 1849-55(11) AGRICULTURAL MARKETING SERVICE 


BASED ON DATA FROM NAT'L ED. ASSN. 
OF THE U. S. 


U. S. FARM INCOME 


Farmers received about 17.1 bil- 
lion dollars from marketings in the first 
8 months of 1956, 2 percent more than in 
the corresponding teriod of 1955. “An 
increase in the volume of marketings so 
far this year has more than offset a 2- 
percent decline in average rrices. 
Receipts from livestock and products were 
abLroximately 10.4 billion dollars, 
Slightly above last year as larger 
receipts from milk and eggs more than off- 
set smaller receipts from cattle and hogs. 
Crom Leceiptsca0l 6,7 DlLVron dol bar & 
were up 3 percent from 1955. Receipts 
from cotton, fruits and vegetables were 
larger than last year, but receirts from 
soybeans and tobacco were down. 

Cash receipts from farm marketings 
in August are tentatively estimated at 
Jeo onaoO lars. up only. slvently 
from August 1955. Receipts from live- 
stock and products were about 1.4 billion 


dollars and crop receipts were 1.2 billion. 


The DEMAND and PRICE S/ITUAT/ON 


U. S. PRICES OF MILK COWS 
NOW HIGHER THAN A YEAR EARLIER 

The average price received by farmers 
for milk cows has increased generally 
since last winter and in the last three 
months has been the highest since early 
1954. In August, the average price yer 
cow for the U. S. was $155 rer nead com- 
peared witiegl 47 sasyear earlier. . This 
increase has occurred without any advance 
in the carcass value of dairy animals. 
Undoubtedly, a small part of the increase 
is the result of some improvement in 
quality of the animals for milk producing 
rurposes. Probably of greater importance, 
however, is the improved relationshiy 
between prices received by farmers for 
dairy’ product sand? ithe costs /ofeno st 
TLens Uwseo it milk’ prodwetion: 


The DAIRY SITUATION 


N. C. ICE CREAM 


PRODUCTION DECLINES 

Ice cream production in North Caro- 
lina during 1955 totaled 13,817,000 gal- 
lons. This represents a decline of 2,9 
percent from 1954 rroduction of 14, 224, 000 
gallons. 

The decline in ice crean production 
was more than off-set by an increase in 
Leewnibkeoracuction., — Production. of 
4,891,000 gallons if ice milk during 


1955 exceeded the 1954 outjut of 3,871,000 
gallons sty. 26.0.bercent. This is the 
third consecutive year in which ice milk 
production has show a sizable gain. Pro- 
duction during 1953 totaled 2,975,000 
gallons. 

Sherbet milk ,~roduction has increased 
each year since 1950, with total produc- 
tbon Of 681000 gallons. during 1955 
exceeding the 1954 output of 659,000 
FalLLOnseDy rey oeDeENncelt, 

Creamery butter production for 1955 
totaled 1,949,000 pounds. This is 24.5 
percent below 1954 production of 2,582,000 
y}ounds. 


COMMOCITY HIGHLIGHTS 
Frices received by farmers for milk 
are increasing seasonally and are likely 
to continue above a year earlier through 
the rest of 1956. 


Evotprices this fable willy probably 
be below a year ago. Froduction is now 
rising seasonably,)and the numbertof 
layers on farms on September 1 was 3 yer- 
cent larger than last year. 


Surplies of food fats in the market- 
ing year beginning October 1 will be 
about as large as in the frevious one. 
Pricessreceived forsi956 crop cotton- 
seed ~robably will average above the aver- 
age price received for last year’s cro,;. 
The 1956 soybean outrut is estimated to be 
a LOuUrbeh ‘larvery thaty Last woes: 


While corn prices are expected to 
decline as the 1956 cror is harvested, 
the general level of feed grain rrices 
Krobably will average a little higher 
this fall and winter than a year earlier. 


An increase in the yrosrpective spring 
wheat cror during August ruts estimated 
total wheat outrut at about 3 percent 
above 1955 but still substantially below 
average. 


Total production of deciduous fruits 
in 1956 is expected to be about 2 percent 
smaller than in 1955. Prospective jf roduc- 
tion of tree nuts is ur about 6 percent 
from 1955. 


Prices received by growers of fresh 
vegetables for the fall market yrobably 
will average a little lower than last year. 


The DEMAND and PRICE SITUATION 


N. C. COMMERCIAL SLAUGHTER UP 9.2 PERCENT 


Commercial slaughter of livestock in 
North Carolina during August totaled 
24,901,000 rounds -- 10.9 percent above 
July but 1.0 percent below August 1955. 
The total liveweight of each species 
slaughtered during August exceeded that 
for July. The number of head slaughtered 
during August exceeded July by 11.0 
percent. 

The total liveweight of all species 
slaughtered from January through August 
amounted to 192,761,000 pounds compared 
with 186,345,000 during the same yeriod 
last year. This is an increase of 10.3 
rercent. 


UNITED STATES 


Red meat production in commercial 
slaughter rlants totaled 2,135 million 
rounds during August. Output was 3 rer- 


cent above the 2,079 million rounds. 


rroduced in July but 1 rercent below the 
2,158 million pounds froduced in August 
1955. 


Meat production during the first 8 
months of this year totaled 17, 453 mil- 
lion rounds, 8 rercent more than the 
16,089 million rounds produced during 
the corresronding period a year. ago, 
Lard output for the January-August 
reriod totaled 1,687 million rounds, 
13 percent above the corresponding 
period a year earlier. 

August beef production totaled 
1,202 million rounds, 3 million founds 
above the July output of 1,199 million 
rounds but 2 percent less than August 
last year. The number of cattle slaugh- 
ered in August was estimated at 2, 373, 700 
head, 4 percent above the July estimate 
of 2,291,200 but 2 percent less than the 
August 1955 estimate of 2,417,400 head. 

The number of calves slaughtered in 
August. estimated at 1,110,500 head, was 
13 percent greater than the 981,600 head 
slaughtered in July and 1 rercent greater 
than the 1,094,100 head slaughtered in 
August a year ago. Veal rroduction for 

(Continued on Page 7) 


NORTH CAROLINA AND U. S. LIVESTOCK SLAUGHTER* 


AUGUST 


JANUARY THRU AUGUST 


Number Total Number Total 
Species Slaughtered Liveweight Slaughtered Liveweight 
1955 1956 1955 1956 1955 | 1956 | 1955 1956 
Thous. TROUS es LOS. Thous. Head Thous. Lbs. 
NaC 
Cattle 11, 784 10, 440 104.9 80, 267 76, 743 
Calves 1, 102 42.5 T, 734 7, 129 
Sheet & 

Cambs 17 9 75 Te 
Hogs 451.0 98, 269 108, 817 
TOTAL 25,314 | 24,901 | 599.3 [627.4 | 186,345 | 192, 761 

Million Lbs. 
Uses. 
Cattle 15, 666 16,819 
Calves 1, 724 Paton 
Sheep & 

Tambs 1, 030 1,019 
Hogs 10, 641 11, 845 
ror, [10.3 [ 10.4 [ 3,908 | 3073 | 70.5 | 06.6 | 29,001 | 91,400 


* Includes s/aughter under Federal inspection and other wholesale and retai/ 


Slaughter. Excludes farm slaughter, 


N. C. SLAUGHTER (Continued) 


the month totaled 150 million rounds, 
14 rercent above a month earlier and 5 
rercent above a year earlier, 

August pork rroduction totaled 
721 million pounds, 1 percent less than 
the same month last year but 4 rercent 
greater than July this year. The number 
of hogs killed in August was estimated 
at 5,525,000 head, 9 rercent above the 
July kill of 5,070,000 head and 2 rer- 
cent above the August 1955 kill of 
5,422,600 head. 

Mutton and lamb output in August 
totaled 62 million rounds, the same as 
August last year but 9 percent higher 
than July this year. Sheer and lamb 
Slaughter totaled 1,427,000 head, 9 rer- 
cent above the 1,314,300 head killed in 
July and 1 percent above the August 1955 
number of 1,407, 200 head. 

Poultry slaughter during August 
totaled 441 million pounds, ready-to- 
cook basis. This was 20 percent above 
July, 24 percent above August last year, 
and 44 ~rercent above the 10-year aver- 
age for the month. 


U. S. LIVESTOCK FEED 
PRICE RATIOS GENERALLY LESS 
FAVORABLE THAN A YEAR AGO 


Livestock-feed price ratios were less 
favorable for hog and poultry producers 
in August than a year ago, but slight- 
ly more favorable for dairymen. While 
hog prices are a little higher, corn 
prices are up more, The mid-August 
U. S. average price of hogs per 100 
pounds was equivalent to 11.2 bushels 
of corn compared with 12.1 last year 
and the 1935-54 August average of 13.1. 

The average cost of poultry ration 
in August was 3 percent higher than a 
year earlier, while prices of eggs, 
chickens and turkeys were all lower, 
making the price ratios less favorable 
to poultry producers than a year ear- 
lier. The egg-feed price ratio aver- 
aged 10.1 compared with 11.1 last year 
and the 1945-54 average of 11.8. pri- 
ces of chickens and broilers have 
been considerably lower’ relative to 
feed this summer than last. The v. S. 
average price of farm chickens would 
buy 4.4 pounds of feed in August, only 
two-thirds as much as the average for 
1945-54. The broiler feed price ratio 
in August dropped to 3.8, 


well below: 


the 5.4 last year and the lowest in 
the 4 years the ratio has been report- 
ed. 

The mid-August milk-feed ratio, on 
the other hand, was slightly higher 
than a year earlier and also above the 
1935-54 average. While the butterfat- 
feed price ratio was a little below 
average it was also slightly higher 
than a year ago. 

The FEED SITUATION 


U. S. LAMB PRICES ABOVE 1955 

Slaughter of lambs has varied ur and 
down from last year’s level. For January- 
June the slaughter was only 2 rercent less 
than a year before. The 1956 lamb croy 
is estimated as 1 sercent greater than the 
1955 crop, as slightly more ewes were on 
farms and the lambing percentage stayed 
at last year’s record 95 rercent. With 
the lamb crop differing so little any 
change from 1955 in the sutyly of lambs 
for slaughter this fall will be directly 
related to changes in the number of Lambs 
held for addition to flocks. Inasmuch 
as total returns from lambs and wool have 
increased recently, and an expansion is 
already underway in the East, rrosreécts 
arrear to favor some addition to herds 
and a small reduction in slaughter. How- 
ever,’ no marked changes arerlikely. 

Prices of lambs yrobably will decline 
seasonally and may hold at or a little 
above last year’s rrices. Improvement 
expected in meat animal jrices generally, 
compared with derressed trices of last 
fall, is a chief reason for this rrosrect. 

The LIVESTOCK and MEAT S/TUATION 


STEED 


SEASGNAL TRENDS IN 
U. S. CATTLE PRICES 
MAY RETURN NEAR TO NORMAL 


Seasonal trends in prices of fed 
cattle have differed sharply from normal 
the last year or so; The usual sea- 
sonal swings in slaughter and prices were 
first delayed, then forced back to normal 
by expanded slaughter. The rrice advance 
this July conformed more closely to the 
usual yattern. Unless new disturbances 
occur, more nearly normal trends would 
seem likely for some time. Prices of 
high grade fed steers and heifers cus- 
tomarily decline from an early fall high 
co a’ spring low, and quite kossibly 
could do so again this coming year. 

The LIVESTOCK and MEAT S/ TUAT/ON 
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COMPARISON OF PRICES RECEIVED BY U. S. FARMERS AND PARITY PRICES 


PARITY OR AVERAGE PRICES 
PRICES RECKI VED COMPARABLE AS PERCENTAGE 
BY FARMERS PRICES _// OF PARITY 


Aug. 15 Sept. 15 | Aug. 15 Sept. 15 | Aug. 1 
1956 1956 1956 1956 1956 : 


COMMODITY 


Cotton, Os Sino anoGe 91 
WHEAT, « Bus oisle Susiplens saat 80 
Goin; Bile eceuerc eieuele seers 80. 
Cates Biles sss One en ss 719 
Barley, CBuvee sess cress ya 
Rye, Bllsterclelelc etbisis store ts yi 
Beet. Cattle, wGwes < sree 75 
HOGS. CWils ccte wuetele e'aras ip. 
PAMDS,- CWUs. ats ate ccs oo ie 78 
Chickens; WARIF4 Lbs... 60 
EggS, DOZ..seseeceees 75 5/ 
Milk, Whlse. Cwt. .2/. 89 5/ 


J{/ Effective parity prices as computed currently in months tndicated using base 
period prices and indexes then In effect, 

2/ Estimated average price for the month for all milk sold at wholesale to plants 
and dealers. 

3/ Revised, 

4/ preliminary. 

5/ percentage of seasonally adjusted prices to parity prices. 
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